
FOREST EDGE CLUSTER ASSOCIATION POLICY RESOLUTION NO. 20 -  

(Policy and Procedures Concerning the Collection of Charges, Fees, and Assessments)
WHEREAS, Forest Edge Cluster Association (“Association”) is a Cluster Association as that term is defined by The First Amendment to the Deed of Amendment to the Deeds of Dedication of Reston recorded in Fairfax County Circuit Court land records in Deed Book

18419, at Page 1226 (“Reston Deed of Dedication”); and

WHEREAS, Article VII.3 of the Reston Deed of Dedication authorizes the Association to assess owners to “carry out the purposes of the Cluster Association, to establish reserves for repair and replacement of Cluster property, and to improve Cluster Common Area and other property and improvements owned or leased by the Cluster Association”; and

WHEREAS, Article VII.1 (d)(2) of the Reston Deed of Dedication authorizes the Association’s Board of Directors to:
(a) permit payment of the annual Assessment in installments and to declare the entire balance of such Assessment immediately due and payable upon default in the payment of any such installment;

(b) charge a late fee on a delinquent Cluster Assessment and charge interest on delinquent Assessments and charges;

(c) assess the costs, including attorney’s fees and court costs, of collecting delinquent

Assessments and charges and of enforcing Cluster Association rules; and
WHEREAS, Article III, Section 4(B) of the Association’s Amended and Restated Bylaws states that interest at 10% or such other rate as determined by the Board shall be assessed on any assessment installment not paid within 30 days of the Due Date; and 

WHEREAS the Board has determined that it is in the best interest of the Association to revise and update its collections policy; and
NOW THEREFORE, BE IT RESOLVED THAT the Board duly adopts the following assessment procedures:

I. ROUNTINE COLLECTIONS
A.  
The annual assessment shall be paid on a quarterly basis.  The due dates for the quarterly assessments are on the first day of January, April, July and October respectively.

B.  
Unless otherwise instructed by a Member in writing, all documents, correspondence, and notices relating to assessments shall be mailed first-class to the address appearing on the books of the Association for each Member.  Members have a legal obligation to provide the Association with an address where they regularly receive mail.
C. 
A late notice may be sent to the Member for the first late installment, generally and
approximately 45 days after the due date (i.e. for January 1 dues, late notices will typically be sent around February 15).  However, such late notices are a courtesy, and the dues must be paid regardless of whether such a late notice is sent.  No additional notices are required.

D.  
Non-receipt of a notice shall in no way relieve a Member of the obligation to pay the 
amount due by the due date.

E.  
Any Member or other person responsible for paying assessments whose check is returned for “insufficient funds” shall incur a $25.00 handling fee, in addition to all bank costs assessed to the Association for processing the returned check.

F.
Assessments shall be made payable to “Forest Edge Cluster Association” and sent to the

Association at the following address: Forest Edge Cluster Association, P.O. Box 2474,

Reston, VA 20195, or to any other address that the Association directs the Members to use.

II. REMEDIES FOR NON-PAYMENT OF ASSESSMENTS
A. If any Member fails to pay an installment in full within 30 days of the due date, interest of 10% APR shall be due for each quarterly installment which has not been paid.  In addition, any fees charged to the Association by its accountants or financial management company for work in connection with a Member who has not timely paid dues shall be charged to the Member.  
B. If payment in full, of all amounts due, is not received by the Association by the 90th day after a Due Date, the remaining installments shall be due and payable in full and the account shall be referred to the Association’s counsel for legal action.  Counsel shall take legal action to collect the balance due.  All legal fees and costs incurred by the Association for legal action shall be added to the Member’s assessment account.
C. Any Member, who is not in good standing, may have their privileges of membership suspended, including the use of the Common Areas, the right to vote at meetings, and the right to be elected or serve on the Board.
D. The Board may grant a waiver of late fees, interest, and/or legal fees and costs.  A 
Member requesting such a waiver must send a request for a waiver to the Association at the address set forth in Article I, Section F above.  
E. Payments received from a Member shall be credited in the following order:

1. Charges for attorneys' fees and court costs.

2. All returned check charges, late fees, costs or interest accrued, as applicable.

3. The quarterly and special Association assessments for each lot applied first to the oldest amount due.

This policy supersedes and prior policies regarding collections.
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